MINISTRY OF ELECTRONICS AND INFORMATION TECHNOLOGY
F. No. 27(98)/2016-IPHW

New Delhi, 30.01.2017
NOTIFICATION

Subject: Amendments to Revised Modified Special Incentive
Package Scheme (M-SIPS) - Notification

References:
1.  Modified Special Incentive Package Scheme (M-SIPS) Policy
Gazette Notification vide no. 175 dated 27-07-2012.

2. Guidelines for Modified Special Incentive Package Scheme vide no.
27(3)/2012-iPHW dated 07-10-2012 and Amendment dated 23-05-2013
& 23-12-2013.

3. Modified Special Incentive Package Scheme (M-SIPS): Enhancement
of Scope and extension of timeline and other amendments — Revised
Notification vide no. 211 dated 03-08-2015.

4. Guidelines for effective functioning of revised Modified Special
Incentive Package Scheme (M-SiPS) vide no. 27(3)/2012-IPHW (Vol. I}
dated 24-02-2016.

The policy for Modified Special Incentive Package Scheme (Modified-
SIPS) cited as reference (1) above was notified in the Gazette on July 27",
2012. The implementation guidelines cited as reference (2) above have also
been published. Amendments to the M-SIPS Policy cited as reference (3)
above were notified in the Gazette on 3™ August 2015 and necessary
guidelines for implementation of these amendments cited as reference ({l)
above have also been published.
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2, While Revised M-SIPS has been able to enthuse investment in
electronics, the proposed investments are still short of intended target. It is,
therefore, important to continue the applicability of M-SIPS for few more
years. However, efforts need to be made to expedite investment into the
sector to achieve the target of ‘Net Zero imports’.

3. The following amendments in Revised M-SIPS policy are applicable
with immediate effect. All other provisions remain unchanged.

4 Time period for applying under M-SIPS:

Applications under the Scheme will be received till 31%' December 2018 or
till such time that the incentive commitment reaches Rs. 10,000 crore,
whichever is earlier. In case, the incentive commitment of Rs. 10,000 crore
is reached prior to 31% March 2018, a review to be undertaken by CEQ NITI
Aayog to decide on the need for further continuation of the Scheme.

5 Process

5.1 The incentives under the Scheme will be available for a period of 5
years from the date of approval of the application under M-SIPS i.e.
incentives will be available for investments made within 5 years from the
date of approval. However, this will be applicable for new applications only
which are received after the issuance of this notification.

5.2 After receiving incentives under the scheme, the unit will have to

provide an undertaking to remain in commercial production for a period of
at least 3 years.

53 The Appraisal Committee recommending approval of project will be
chaired by Secretary, Ministry of Electronics and Information Technology.
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5.4 A separate Committee headed by Cabinet Secretary and
comprising of CEO, NITI Aayog, Secretary Expenditure and Secretary,
MeitY will be set up in respect of mega projects, envisaging more than Rs.
6,850 crore (approx. USD 1 Billion) investment on a case to case basis.

5.5 Approvals will normally be accorded to eligible applications within
120 days of submission of the complete application.
6. For effective functioning of the revisions in the M-SIPS policy, a set of

Guidelines will be issued by Ministry of Electronics and Information
Technology separately.

% 12487

ajiv Bansal)

Joint Secretary to the Government of India
Tel: 24363114
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